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7.2 Accounts & Interest
Name Bleck
Q) BANKING TERMINOLOGY. ...
Bank Account Types:

Chequing Account Savings Account
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What is interest?  There are a couple of types of interest...
L The fee  C hﬂﬂfd !% A bc'Y\ r credit union when
T B = you borrow money form theti. For exdmple, a loan, or a credit card.
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) "ii. Interest is also the fee a bank will Qgg :K ! ) to keep your
RS money in a savings account at that bank. (generally around 0.1% monthly)

Activity

Date Description Credits Debits Balance
05/2172012 Beginning Balance . $100.01
05/2172012 ATM Withdrawal $0.00 -$2300 sTTom

Trarsaction Fee: § 3.00, 00( R
05/31/2012 Direct Deposit V{\' d\\s $100.00 -$0.00 s177.01
06/15/2012 Direct Deposit CO $100.00 3000 2770
0672012012 ACH Deposit $4,000.00 -$0.00 $4277.0
06/20/2012  Interest Eamed $0.10 -30.00 $4277T 11
06/20/2012__ ATM Fee Reimbursement $3.00 -$0.00 $4.280.11
06/20/2012 Ending Balance $4,280.11
Service Charge: A service fee may be charged by a bank for taking care of your money.

What are some examples of when a service fee might be charged?
coTng an ST ey s\ Nour loank
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An automated teller machine, or A | E‘ is a machine used for con:‘:q ne banking
transactions with a debit card that has its own PIN ('WISQ'\O\Q \éeﬂ [(<“anl’a) )
nom

A'ltransactiml”refers to Qﬂff :\IQHQCC// i mgﬂ!?j g% . % Hj‘f\ﬂ ?C,dcl)
or o debit Ft\(/wﬁ}

Bank statements are a “record of transactions™.
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A deposit is a transaction that puts money \N your account.

What is another word for a deposit? _ C_ Y E(¢ !("\' (“‘3

What are some examples of deposits?

R ‘\30.3 check  eparreats Snderest
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A withdrawal is a transaction that YA XS Mg QO your account.
What is another word for a withdrawal? d{b i‘\‘ d - )

What are some examples of withdrawals?
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B) ANALYZING BANK STATEMENTS

Below is an example of a bank statement:

Date Details Debits (-) Credits (+) Balance
Jan 1 Direct deposit V7 207.21 207.21
Jan 2 Cash deposit v~ 25.00 232.21
Jan 5 ATM withdrawal \‘/ 40.00 192.21
Jan 12 ATM charge K 2.50 189.71
Jan 14 Silvercity 23.25 166.46
Jan 15 Direct deposit v 22347 389.93
Jan 21 Fujiya 1229 377.64
Jan 23 Starbucks 897 1 368.67
Jan 27 “* Uptown "' 7988 V| 289.79
Jan 31 Interest »)Koo0ol 289.80
Jan 31 Account fee 6.50 )\ 283.30

What kind of information is contained in a bank statement?

dare ;| Place + aw\oun-\- +\oa\cu/\£$z O\QM
(w\r\o) A ansauchens .

1. What is the opening balance?

& 2073 .3\

2. What is the closing balance?

& X650
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\n ordex to

3. What is the total of the credits? What is the total of the debits? Which do you think SO

should be greater? \-\ S l_‘ﬁb (_\—) cre d( .\'D MU‘S\‘
Vot credS = 0. LA +%a%2.30 \a_o_o&qcée”.

Total deoits = P96
depit

4. How marwwmn includes deposits and withdrawals) were performed during

the month of January? | N excloda ', \'n\{x‘eb\ , Y M Leo , QCC ()Uf\-‘ Q‘Q”)

¥ doit hansachons .

5. 1If the first five transactions are covered under an account fee of $5/month, how much did
each of the remaining transactions cost?

% -5 =2 pead Rer D vondachond
Ca . / ‘15\/\\‘5 wenth M occoont Fer woed 3 50
cere 35S0 FS = 5?\.2@ D6 2650

> 3

0) GALGULATING SIMPLE INTEREET e\d’fo\ €ch\
Charg -\-runsadw‘ms
Formula: — _ ) o\lu \
—-]— B ? " t inc\v
Cosrs 360
I= 9i rvfpl\( in\emes\' q,moun‘\'
p= POINUPal (nowo muckh voo started w?‘\-\'\s
r = vere st vate (as °7o>
= L@n(:)\\rh of N ™Mma *\—w\o.mu% S invested
INTEREST RATE (r) SIMPLE INTEQES‘T(I\) PRINCIPAL (-p)
. US\)O.Q!ﬂ o 7o | o ‘m%eme*ﬁ'*\vcgd .« Whx cond
o~ e §f\\i‘€5k(‘ (c_,( borrw
« by howo much o0 s oibor] et
You meney \‘v\\reb\'\vxc/g.r\ 2\
TNoreae S yeotea /
0 OF e (oOYF 3

bor row NGy

YV\CV\.IU.&

Unit 7 Page 3



Example 1: [b‘“? r=0.05

I. You decide to invest $500 from your savings. You have two options.

Option A: Lend it to your parents for 1 year at an interest rate of 5%. - ? e _\_/
Option B: Invest it at a bank that pays a simple interest of 6% for 3

D\__Q_,r-C)O(o

a) What amount of interest will you receive with each option?
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b) Describe the advantages of choosing each option.
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Example 2: 7 Yo C\é* ‘-‘

r
How long would you need to invest $750 at an interest rate of 3% to L am ﬂnU in interest?
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Example 3:

ould you need to invest to earn $25 in interest over two years at an

e

interestrate of 4%72-
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Example 4: )

If you earned $325 in interest over 2 years at a rate of 2.5

what was the value of the principal
that you invested?
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100U
1) Youborrow $100.00 from your aunt. She says she will charge you 0.5% simple interest
and gi\e you 1.5 years to pay her back. How much will you owe her in total?
I o i ~ hted 4o
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2) Stephan spent $980 on his credit card 12 months ago and has not paid it off yet. If his
credit card charges him a simple interest of 19%, how much does Stephan owe now?
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