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7.3 Budgets 
Name:________________       Block_____ 

Warm-Up Questions: treat this as a “quiz” try to do them on your own and without your 
notes…this will give you a good idea of where you’re at! 

 
1. Calculate the weekly income for the following people: 

 
a. A dentist who makes $85/hour who works 40 hours per week. 
 
 
 

b. A student making minimum wage, $12.65 for their first job at a bakery working 20 hours 
per week. 

 
 
 

c. An electrician who makes $38/hour for the first 35 hours of work and then time and a half 
for any additional hour.  Calculate the electrician’s income if they worked 45 hours in one 
week. 

 
 
 
 

2. Using the base formula   I = P x r  x  t   calculate the following: 
 
a. The amount of interest earned on an investment of $500 at a rate of 12% invested for 3 
years. 
 
 
 
 

b. The amount of principal needed to earn $48 of interest when invested at a rate of 4% for 
5 years. 

 
 
 
 

c. The amount of time needed for a principal of $1500 invested at a rate of 6% to earn 
$100 in interest.  
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With a partner discuss what a budget is and write a definition below: 
 
 

What are fixed expenses? 
 
 

 Examples: 
 

What are variable expenses? 
 
 

 Examples: 
 
 

Balanced budget - a budget in which the total income is equal to the total expenses 
 

When developing a Budget there are 3 things to keep in mind: 

1. _______________________________: for at least a month, record everything you spend, 
even a purchase as small as a coffee. At the end of one month, specific spending habits 
will become obvious. These spending habits will allow you to develop an accurate budget 
you can stick to! 

2. _______________________________: for most high school students this will vary. 
Especially if you do not have a regular part time job. This could include things like 
babysitting, delivering newspapers, an allowance, etc. Try to make a budget based on the 
__________________amount of money you are likely to make during the month. 

3. ____________________________________________________: fixed expenses are the 
same each month, such as car payments, subscriptions, etc. Variable expenses can 
change each month, such as electricity and phone bills, cost/money spent on food or 
entertainment. If you track your expenses closely, it is possible to come up with an 
accurate estimate-best to estimate high to be safe! 
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Budget Worksheets 
 

Since October, Andrea has been trying to follow the monthly budget she created below: 

Item Income ( + ) Expense ( - ) 

Income from work and allowance of $40 $400 
 

Phone plan 
 

$55 

Entertainment 
 

$35 

Clothing 
 

$70 

Miscellaneous 
 

$40 
 

In December Andrea receives her $40 allowance and a pay cheque of $310.45 for her 
month of work. She spends $53.89 on entertainment, $60.00 on clothes and $75.00 on 
miscellaneous items. She also pays her phone plan bill of $55.  
 

a. What is the balance of Andrea’s actual budget at the end of the month of 
December? 
 

Item Income ( + ) Expense ( - ) Balance 

Income from work and allowance of $40 
   

Phone plan 
   

Entertainment 
   

Clothing 
   

Miscellaneous 
   

 

b) Does Andrea have any fixed income or fixed expenses? 
 
 
 

c) Did Andrea stick to her budget? Why or why not? 
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Budgeting for an Event 
 
Carl and his two friends choose a campsite that charges $41.75 per night for up to four 
people. They estimate food will cost $10 per person for each night of camping. They 
would like to spend one day kayaking. It is $45.00 per person to rent a kayak for a day. 
If they camp for two nights and each person has $100 to spend, will they have a 
balanced budget?  
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